AIM for Income Using Tax Data ~
(Formerly “AIM for Self-Employed”) with FreddieMac | Learning

SINGLE-FAMILY

Loan Product Advisor®

This reference document is updated to coincide with changes to requirements to automated income
assessment with Loan Product Advisor using tax data related to the borrower’s self-employed income.
Recent changes include:

, \

April 7, 2024 Loan Product Advisor Release

Loan Product Advisor = Feedback Certificate Update:

Release Notes The Assessment Summary section has been updated to
display a new “Partial” shield when portions of the income are
eligible for relief.

February 7, 2024
Updated the requirements Expanded requirements to permit alternative documentation in lieu
to reflect dates specific to of the Internal Revenue Service (IRS) confirmation that tax
the 2023 tax year transcript(s) are not yet available for the business tax return(s).

e Confirmation business tax returns were filed after IRS filing
due date for the prior year(s) (e.g., 2022 business tax return in
file was signed later in the year (e.g., October)) or
documentation from third-party tax return preparer confirming
2023 business return has not yet been filed; and

e Documented evidence of continued income stability using at
least one of the examples listed in Section 5304.1(d) in the
row labeled “Business and/or individual tax return(s) — most
recent calendar year not yet available”

Specified that for all Mortgages with Note Dates on or after
November 1, 2024, the most recent tax return(s) must be no older
than 2023, regardless of other factors such as tax filing extension
status or IRS tax filing deadline relief status.

Note: Vertical revision bars " | " are used in the margin of this quick reference to highlight new requirements
and significant changes

This information is not a replacement or substitute for the requirements in the Freddie Mac Single-Family
Seller/Servicer Guide or any other contractual agreements. This information does not constitute an
agreement between Freddie Mac and any other party. © 2024 Freddie Mac

FIUIELIE April 2024


https://sf.freddiemac.com/docs/pdf/releasenotes_lpa_april_2024.pdf
https://sf.freddiemac.com/docs/pdf/releasenotes_lpa_april_2024.pdf

Freddie Mac Learning

This reference is intended to assist you with using our automated income assessment with Loan Product
Advisor® (LPASM) using tax data (formerly known as “AlM for self-employed”), a part of asset and income

modeler (AIM) — our solution for automating the manual processes of assessing borrower assets and

income, and provides the following information:

Table of Contents

Introduction

How it Works (high-level overview)

Eligibility Requirements

Tax Return/Tax Transcript Documentation Requirements
Age of Tax Data Requirements

Tax Extensions

Income Calculation Documentation

Representation and Warranty Relief Eligibility and Loan Product Advisor Results

Income Representation and Warranty Relief

Data Representation and Warranty Relief Using Tax Transcripts

Data Representation and Warranty Relief Using Tax Returns and Tax Transcripts
Steps to Originate Loans Using Tax Data
Seller’s In-House Quality Control Program Impacts

Appendices

Appendix A: CoreLogic®

Appendix B: LoanBeam®, Now Part of LoanLogics®
Appendix C: LoanCraftS™

Appendix D: Halcyon

Pages

PG 3

PG 10
PG 14
PG 16
PG 17
PG 23

PG 22
PG 25
PG 28
PG 30

PG 31

A
FreddieMac | Learning
SINGLE-FAMILY

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC


https://sf.freddiemac.com/tools-learning/freddie-mac-learning/overview

Introduction

Automated income assessment with LPA using tax data related to the borrower’s self-employed income
(formerly “AIM for Self-Employed”) is a capability within LPA that leverages access to optical character
recognition (OCR) technology from third-party service providers (service provider) or tax transcripts, via a
service provider, to help enable the automation of certain income calculations for self-employed borrowers;
this allows LPA to determine whether you are eligible for relief from enforcement of certain
representations and warranties (referred to as “rep and warranty”) related to the borrower’s self-employed
income using tax data.

How does it work?
You have options based on your processes and service provider,

~
*Obtain from the *Obtain via a service *Obtain from the
borrower provider with a direct borrower and service
connection to the provider

IRS*

Tax
Returns/Tax
Transcripts

Tax
Transcripts

Tax Returns

*Currently supported by
Halcyon

To make it easier to,

= Grow your business: Simpler underwriting helps you take on loans with self-employed income you
might have had to commit greater time and resources to previously.

= Close loans faster: Automation speeds up income assessment and creates efficiency.

= Getimmediate representation and warranty relief: Related to the eligible self-employed income.

To participate in using this capability, you must first have an agreement with a third-party service provider
designated by Freddie Mac. Refer to the Appendices for getting started with a service provider.
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How it Works — Process Flow

The following information provides a high-
level overview of how to use the automated
income assessment with LPA using tax data.

‘¢—7"

Y

{

P/

Tax Returns Obtained from the Borrower

When you obtain the federal income tax returns from the borrower, you upload the tax returns to a
service provider, and they will produce a report (“Income Calculation Report”) which is returned for
your review and verification in accordance with the requirements of Section 5903.3(a). If edits are
made to the report, the updated Income Calculation Report must be uploaded to the service provider
before proceeding. Once the report is reviewed and verified, you submit the loan to LPA using the
unique report ID (reference number) assigned by the service provider. From there, LPA applies
calculation and eligibility rules to assess for income representation and warranty relief eligibility and
returns the result of the assessment on the Feedback Certificate.

Tax Transcripts Obtained from a Service Provider Direct Connection to the IRS

You may request from the Internal Revenue Service (IRS), via a service provider’s direct connection
to the IRS, a tax transcript of the borrower’s federal individual income tax return(s). The tax
transcripts are returned for your review and verification in accordance with the requirements of
Section 5903.3(b). For Schedule C income, once you have derived a monthly stable income amount
submit the loan to LPA using the report ID assigned by the service provider. From there, LPA applies
income calculation and eligibility rules for self-employed income reported on IRS Schedule C to
assess for income and data representation and warranty relief eligibility and returns the result of the
assessment on the Feedback Certificate.

]
'@'Did you know...

You can also request tax transcripts as part of your fraud prevention processes
and improve risk management.

Obtain Tax Returns from the Borrower and Request Tax Transcripts from Service Provider

You have the option to obtain the tax returns from the borrower and tax transcripts, via a service
provider. LPA will compare data from the borrower’s tax return to data from the tax transcript for
assessment of tax return data representation and warranty relief eligibility and return the results of the
assessment on the Feedback Certificate.
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Eligibility Requirements

Loans must be submitted to LPA and must meet the following requirements outlined in Guide Chapter
5903:

Topic

Requirements

Eligible Mortgages

Conventional Mortgages (conforming and super conforming) delivered through
Loan Selling Advisor® as a Loan Product Advisor Mortgage

Loan Product Advisor
Risk Class

Risk Class of “Accept”

Loan Purpose

= Purchase
= Refinance

Eligible Income

Self-employed income is eligible if it is derived from the following business
structures:

Using tax returns obtained from the borrower:

= Sole Proprietorships reported on Internal Revenue Service (IRS) Schedule C

= S Corporations reported on IRS Form 1120S (including compensation of

officers reported on IRS Form W-2), IRS Form 8825 and IRS Schedule K-1

(Form 1120S)

= Partnerships reported on IRS Form 1065, IRS Form 8825 and IRS Schedule

K-1 (Form 1065)

Using tax transcripts obtained from a service provider:
= Sole Proprietorships reported on IRS Schedule C

Note: If other self-employed income is reflected on other tax schedules (e.g.,
Schedule E or Schedule F), the mortgage is not eligible for the automated
assessment using tax transcripts.

Tax returns must not be:

= Filed on a fiscal year basis = Handwritten
= An amended return = From a U.S. Territory

Note: For borrowers with business ownership interest(s) < 25% refer to Guide
Section 5303.2(d) and Guide Chapter 5304.
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https://guide.freddiemac.com/app/guide/section/5903.1
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Topic Requirements

Federal Tax Business Business in existence Business in existence
_Frzeturn :ftntd Tax Structure > 5 years <5years

ranscript - - -
D P . Sole . . Complete signed federal Complete signed federal

ocu'mentatlon Proprietorship | individual (form 1040) income | individual (form 1040) income tax
Requirements tax return or tax transcript for | returns or tax transcripts for the

the most recent year. most recent two years.
Partnership Complete signed federal

Complete signed federal
individual and partnership (Form
1065) income tax returns,
including the Schedule K-1(s) for
the most recent two years.

individual and partnership
(Form 1065) income tax
returns, including the
Schedule K-1(s) for the most
recent year.

S-Corporation | Complete signed federal Complete signed federal
individual and S-Corporation individual and S-Corporation
(Form 1120S) income tax (Form 1120S) income tax returns,
returns, including the including the Schedule K-1(s),

Schedule K-1(s), Form 1125- | Form 1125-E and W-2(s) if
E and W-2(s) if applicable, for | applicable, for the most recent
the most recent year. two years.

Check the tax returns uploaded to the service provider for the following to confirm;

-@- 4 { RS Filing: Are they the borrower’s most recent return(s) filed with the IRS?

- We encourage you to always confirm with the borrower that the tax return(s) or
tax transcripts obtained by the service provider are the most recent filed with
the IRS. In addition, the individual tax return year most recently filed must
correspond to the business tax return year most recently filed with the IRS for
all businesses (e.g., when the most recently filed individual tax return year is
2023, the most recently filed business tax return year must also be 2023).
Refer to the Age of Tax Data Requirements.

,  History of receipt: If the borrower’s business has been in existence, or the
v borrower has owned the business for less than five years, does the borrower’s
federal income tax returns or tax transcripts reflect at least two years of receipt
of income and/or losses from the business?

, Same business type: Is the income and/or loss reflected in the tax returns or
N4 tax transcripts reported for the same business on the same tax form structure
for the most recent two years? For example, the business cannot be reported
as a sole proprietorship and then converted to a partnership.

v Business tax returns: Income reported on the business tax returns but not on
the personal tax returns must not be considered as stable monthly income.

Note: For a sole proprietorship you must document on the loan application the
number of years the business has been in existence. The length of time must not
contradict the borrower’s federal individual income tax return(s) or tax transcripts
and any other documentation or information received.

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC 6
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Topic Requirements
Age of The following date and documentation requirements for 2022 and 2023 federal income tax
return(s) or tax transcripts must be met:
Tax pata Application Note Date Age of tax return(s) and other documentation
Requirements Received Date requirements
(Guide Section Before: Before: = Most recent federal income tax return(s) or tax
5903.6) April 15, 2024 May 31, 2024 transcripts filed with the IRS.

= The most recent tax return(s) or tax transcripts must
be no older than 2022.

On or after: Before: If the borrower has not filed the 2023 tax return(s)
April 15, 2024 May 31, 2024 with the IRS:
= The most recent tax return(s) must be no older
than 2022.
= You must obtain:
— IRS confirmation verifying transcript(s) are not
yet available for the tax returns (individual, and

All On or after . .
May 31, 2024 busn;e;ss as applicable) from the 2023 tax
yeart?, and
Before — Evidence of completed IRS tax filing
November 1, . 5
2024 extension(s) for 2023 tax year-. o
o IRS Form(s) 4868 for the individual tax
return, and
o Documented IRS tax filing extension for
the business tax return, if applicable (e.g.,
IRS Form 7004).
Note: If tax transcripts are used to calculate income,
transcripts from previous years cannot be used for the
automated assessment. The most recent year must be
obtained.
All On or after: = The most recent tax return(s) or tax transcripts
November 1, must be no older than 2023, regardless of other
2024 factors such as tax filing extension status or IRS

tax filing deadline relief status.

LIf the IRS extends the tax filing due date, the IRS confirmation is required for Mortgages with
Application Received Dates on or after the IRS income tax filing due date, or May 31, 2024, whichever
occurs first; and Note Dates on or after the last day of the month following the IRS income tax filing due
date, or June 30, 2024, whichever occurs first.

2 Alternative documentation is acceptable in lieu of the IRS confirmation that tax transcript(s) are not yet
available for the business tax return(s) as follows:

o Confirmation business tax returns were filed after IRS filing due date for the prior year(s) (e.g.,
2022 business tax return in file was signed later in the year (e.g., October)) or documentation from
third-party tax return preparer confirming 2023 business return has not yet been filed; and

e Documented evidence of continued income stability using at least one of the examples listed in
Section 5304.1(d) in the row labeled “Business and/or individual tax return(s) — most recent
calendar year not yet available.” Note: If income representation and warranty relief is granted,
evidence of continued income stability has been met.

2 1f the IRS extends the tax filing due date, evidence of the completed IRS tax filing extension is
required for Mortgages with Application Received Dates on or after the IRS income tax filing due date
and Note Dates on or after the last day of the month following the IRS income tax filing due date.

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC 7

A
FreddieMac | Learning
SINGLE-FAMILY



Topic

Requirements

Tax
Extensions

How it works:

Automated income assessment with LPA using tax data includes the ability to perform a
personal tax liability analysis when a tax return extension has been filed. An analysis is
performed to determine continued income stability by comparing the estimated tax liability for
the 2022 tax year to prior year(s) tax liability for consistency. If consistency is confirmed, the
automated income assessment will continue using the older tax return(s) to assess income.
The results of the assessment will be displayed on the Feedback Certificate, including income
representation and warranty relief eligibility.

Note: Available service providers: CoreLogic, LoanBeam, LoanCraft

-
1

~

Review the
messages
returned*

Upload IRS
Form 4868 for
2022 tax year
to service
provider

Submit to
Loan
Product
Advisor

Upload 2021 or
2021 & 2020
tax returns to

service provider,

2 3

g J

*Including assessment for income representation and warranty relief eligibility.

Note: If the loan does not meet the revised age of tax return requirements you may continue
to sell these loans if certain requirements are met. Refer to Section 5304.1(d).

Income
Calculation
Documentation

Using Tax Returns Obtained from the Borrower

Income Calculation Report: The document provided by the service provider that you are
responsible for reviewing to determine if any adjustments to the income must be made based
on information in the mortgage file.

Upload borrower’s federal income tax returns to the service provider.

Service provider generates an Income Calculation Report with a report ID. Retain in the
mortgage file.

Note: If an Income Calculation Report is not provided, document the calculation of the
borrower’s self-employed income on Form 91, Income Calculations, or a similar alternative
form as described in Section 5304.1.

Next Steps:

1. Review and verify the Income Calculation Report against information in the mortgage file
to determine if any adjustments must be made. If so, you must update the Income
Calculation Report and upload it to the service provider, along with any additional
documentation necessary to support the update.

2. Submit to LPA using the report ID. Refer to the Getting Started Section.

A
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Topic Requirements

Income Using Tax Transcripts Obtained from a Service Provider

galculatlotnt- = Request tax transcripts from a service provider.

( OCl:n;)en ation =  The service provider, using a direct connection to the IRS, will provide the tax transcript to
cont’

the Seller, along with a report ID.

Next Steps:

1. Review the tax transcripts

2. Document the calculation of the borrower's self-employed income on Form 91 or a
similar alternative form as described in Section 5304.1.

3. Submit to LPA using the report ID. Refer to the Getting Started Section.

Additional Information

Verification of
Current Existence
of Business

= Verification of the current existence of the business is required when positive income
from the business is used as stable monthly income.

= Must be completed prior to the Delivery Date, but not more than 120 days prior to the
Note Date.

= Refer to Section 5903.3(c)(3) for acceptable third-party and alternative sources for
verification of existence of the business.

Internal Revenue
Service (IRS)
Form 4506-C

IRS Form 4506-C signed by the borrower (or alternate form acceptable to the IRS that
authorizes the release of comparable tax information to a third-party), or

For borrowers with income that is derived from sources in Puerto Rico, Commonwealth of
Puerto Rico Form 2907 signed by the borrower for submission to the Puerto Rico
Department of Treasury, Internal Revenue Area, or

For borrowers with income that is derived from sources in Guam or the U.S. Virgin
Islands, Form 4506-C signed by the borrower (or an alternate form that authorizes the
release of comparable tax information to a third party) for submission to the Guam
Department of Taxation and Revenue or Virgin Islands Bureau of Internal Revenue, as
applicable

Business Assets

If applicable, Assess Business Assets: If business assets are used for closing, you must
meet the requirements in Section 5903.3(c)(4).
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Representation and Warranty Relief Results and Loan
Product Advisor Feedback Certificate Results

Income Representation and Warranty Relief

Loan Product Advisor using tax returns obtained from the borrower assesses the calculation of income
and/or losses on an individual borrower-level and individual business-level basis from the eligible self-
employed income based on data from the federal income tax returns and the Income Calculation Report
you upload to the service provider.

Loan Product Advisor using tax transcripts obtained from a service provider assesses the calculation of
income and/or losses on an individual borrower-level and individual business-level basis from the
eligible self-employed income reported on IRS Form Schedule C based data from the federal income tax
transcripts.

On a loan-level basis, LPA returns one of the following income rep and warranty results on the Feedback
Certificate using an “Income R&W Relief” indicator of: Eligible, Partial, Not Eligible, or Unavailable in the
Assessment Summary section of the Loan Product Advisor Feedback Certificate. The Feedback
Certificate also provides additional messages associated with the income rep and warranty relief result in
the Employment and Income Messages section of the Loan Product Advisor Feedback Certificate.
Review the messages and reconcile them against the information in the Income Calculation Report, Form
91 Income Calculations or similar alternative form. Keep in mind, after you review the messages and
determine what, if any action is needed, you may choose to resubmit the loan.

To obtain relief, the data on the last complete Loan Product Advisor Feedback Certificate must be
consistent with the data delivered to Freddie Mac.

Terms

Loan-level representation All income assessed and used for qualification purposes is from
and warranty relief eligible self-employed income on the Income Calculation Report,
Form 91 or similar alternative form and receives income
representation and warranty relief as described in Section
5903.5(a)(i).

Partial representation and Multiple sources of income are used for qualification purposes.
warranty relief Eligible self-employed income on the Income Calculation Report,
Form 91 or similar alternative form is eligible for income
representation and warranty relief as described in Section 5903(a)(i).
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The following chart provides a summary of income assessment results and the messages returned to
confirm income representation and warranty relief eligibility and documentation requirements.

Eligibility Result

Representation and Warranty Relief

Income Documentation Requirements

Income R&W Relief

Eligible for Income
Representation and
Warranty Relief

You are relieved from enforcement of

Indicator: the following representation and
warranties:
(] ELIGIBLE _
1. Accuracy of the income

calculation for the_eligible self-
employed income shown on the
Income Calculation Report, or
Form 91 (or a similar alternative
form as described in Section
5304.1) and

The business and income
analysis described in Section
5304.1(d), including the
analysis of the eligible self-
employed income to support
that the business has sufficient
liquidity and is financially
capable of producing stable
monthly income for the
borrower.

For eligible self-employed income:

1. The Income Calculation Report or
Form 91, Income Calculations (or
similar alternative form as described
in Section 5304.1) must be used to
document the income.

2. The requirements of Section
5903.6 must be met.

When there are multiple income sources
and one or more receives income
representation and warranty relief, for the
income source(s) not eligible for
representation and warranty relief, you
must either:
1. Verify and document the income as
required by the Guide, or
2. Remove the income and resubmit
the mortgage to LPA.

Example:

Freddie

Loan Product Advisor® Feedback Certificate

Assessment Summary
Details

BORROWER NAME

JOHN FREDDIE

Assessment Summary
PURCHASE ELIGIBILITY RISK CLASS

ELIGIBLE ACCEPT

NUMBER OF SUBMISSIONS LP KEY NUMBER

7
Representation & Warranty Relief
COLLATERAL R&W" RELIEF

%]
\X/ NOT ELIGIBLE N/A

INCOME R&W* RELIEF

ELIGIBLE

Affordable
AREA MEDIAI

$150.,400.

Eligible for
income rep and
warranty relief
at the loan-level

ME (%)

ASSET R&W~ RELIEF

[ 9
\“|  Borrower’s income

source is an
eligible income

Employment And Income Messages

type and assessed —
by LPA which is
sufficient to support

CODE
FEI0030

MESSAGES

the loan.

The loan is eligible for loan-level income representation and warranty relief.
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Eligibility Result

Representation and Warranty Relief

Income Documentation Requirements

Income R&W Relief
Indicator:

@ PARTIAL

Partial income
representation and
warranty relief message
is returned

When partial income representation
and warranty relief is received for a
source(s), you are relieved from:

1. The accuracy of the income
calculation for the eligible self-
employed income shown on the
Income Calculation Report or
Form 91 (or a similar alternative
form as described in Section
5304.1), and

2. The business and income
analysis described in Section
5304.1(d), including the analysis
of the eligible self-employed
income to support that the
business has sufficient liquidity
and is financially capable of
producing stable monthly income
for the borrower.

Note: You are relieved from
enforcement of representations and
warranties related to the borrower’s
income confirmed by LPA feedback
messages.

For eligible self-employed income:

1. The Income Calculation Report or
Form 91, Income Calculations (or
similar alternative form as described in
Section 5304.1) must be used to
document the income.

2. The requirements of Section
5903.6 must be met.

When the loan has multiple income
sources and one or more income sources
are needed to qualify the borrower,
document the income source(s) as
required by the feedback message.

Freddie

Example: Using Tax Return Data

Loan Product Advisor® Feedback Certificate

Assessment Summary

Details
BORROWER NAME

ANDY FREDDIE

Assessment Summary
PURCHASE ELIGIBILITY

ELIGIBLE

RISK CLASS

ACCEPT

NUMBER OF SUBMISSIONS LP KEY NUMBER

7

Representation & Warranty Relief
COLLATERAL R&W* RELIEF INCOME R&W* RELIEF

(%) NoT ELIGIBLE N/A @ PARTIAL

Not eligible at the loan-level.
Review messages to determine if
eligible for partial income rep and
warranty relief.

=

ASSET R&W* RELIEF

() NOT ELIGIBLE

Eligible self-employed income

Employment And Income Messages

documented on an Income
Calculation Report is eligible for

income rep and warranty relief, as

L HEsites long as, the other income is
FEI0295 The loan is eligible for partial income representation and warranty relief. % documented per the Guide.
EEI0225 Andy FREDDIE’s submitted self-employed income of $11,240.00 is relieved of representations and warranties for the accuracy of the

income calculation and the business and income analysis. This income was assessed using the Vendor Name report dated 3/24/2020
07:00 PM; the report must be retained in the loan file. No further documentation is required for this income.
FEI0093 Dividend or interest income for Andy Freddie must be supported by signed, complete individual federal tax returns for the most recent

two-year period OR year-end asset account statements for the most recent two years evidencing all dividend and interest income for each
year for the income producing asset(s). Evidence of sufficient assets to support the qualifying income is required.
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Eligibility Result Representation and Warranty | Income Documentation Requirements
Relief

Income R&W Relief Indicator: You are not eligible for relief The income must be verified and
from enforcement of documented as required by the Guide.

representations and warranties
related to the borrower’s

Partial Income Representation feedback message indicating
and Warranty Relief representation and warranty

relief was received.

Example

Assessment Summary

Details Fardahla Draduct Infarmation
BORROWER NAME NUMBER OF SUBMISSIONS ~ LP KEY NUMBER Not eligible at the loan-level.
ANDY FREDDIE 7 Review messages to determine if

eligible for partial income rep and
warranty relief.

Assessment Summary Representation & Warranty Relief
PURCHASE ELIGIBILITY RISK CLASS COLLATERAL R&W* RELIEF INCOME R&W* RELIEF ASSET R&W* RELIEF

ELIGIBLE ACCEPT (%) NoOT ELIGIBLE N/A 1) NOT ELIGIBLE (%) noT ELIGIBLE

Employment and Income Messages

CODE MESSAGES

FEI0029 The loan is not eligible for income representation and warranty relief.

FEI0219 Self-employment income for ANDY FREDDIE from Partnership named TNT PARTNERSHIP could not be derived
because of insufficient documentation. Submit complete signed individual and business returns for most recent 2
years if business in existence less than 5 years; most recent year return if in existence for at least 5 years.

FEI0171 For ANDY FREDDIE, the total Loan Product Advisor derived self-employed income is $3,004.41 using tax return dat
provided by Vendor Income Calculation Report #102398 dated 03/25/2019 07:00 PM).
FEIO172 For ANDY FREDDIE, self-employed income of $2,876.00 from SoleProprietorship named AAA INC was derived

using tax return data provided by Vendor (Income Calculation Report #102398 dated 03/25/2019 07:00 PM).

FEI0172 For ANDY FREDDIE, self-employed income of $128.41 from SCorporation named ENBC CORPORATION was
derived using tax return data provided by Vendor (Income Calculation Report #102398 dated 03/25/2019 07:00 PM).

FEIO174 Please retain in the loan file all documentation uploaded Vendor and the Income Calculation Report #102398 dated
03/25/2019 07:00 PM.
FEI0183 If the Borrower's sole proprietorship(s) has been in existence for less than five years, complete signed income tax

returns reflecting at least two years of receipt of income from the business must be uploaded to Vendor.

FEI0068C File must contain verification of current existence of each business through a third-party source for ANDY FREDDIE
dated no more than 120 days prior to the Note Date or after the Note Date but prior to the Delivery Date.

FEI0034 Signed IRS Form 4506: Any borrower whose income is used to qualify is required to sign IRS Form 4506 no later
than the note date.

FEO0070 Self-employed income for ANDY FREDDIE must be supported by signed complete federal individual and
business tax returns as applicable. If business in existence five years or more, provide personal and business
tax returns for the most recent year. If the business has been in existence for less than five years provide
personal and business tax returns for the most recent two years. File must contain Form 91 or equivalent.

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC 13
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Eligibility Result

Representation and Warranty Relief

Income Documentation
Requirements

Income R&W Relief
Indicator

UNAVAILABLE

Unable to Assess for
Income Representation
and Warranty Relief

You are not eligible for relief from
enforcement of representations and
warranties related to the borrower’s
income.

LPA was unable to assess the
borrower’s income. This could be due to
missing or incomplete information from
the service provider or a system being
down.

The income must be verified and
documented as required by the
Guide.

Data Representation and Warranty Relief Using Tax Transcripts

In addition to income representation and warranty relief, LPA also determines eligibility for tax transcript
data representation and warranty relief. Automated income assessment with LPA using tax data includes
the ability to request a tax transcript from the IRS through a service provider that has a direct connection to
the IRS. Once you receive the tax transcript data, submit the mortgage to LPA with the report ID. LPA
assesses the tax transcript data for income reported on IRS form Schedule C. If LPA is able to assess the
income, you may be eligible for relief of representations and warranties related to the accuracy and
integrity of the tax transcript data.

Halcyon is currently the only service provider supporting this capability. Refer to Appendix D.

Tax Transcript Data
Representation and Warranty
Relief Eligibility Result

Representation and Warranty Relief

Eligible

warranties related to:

You are relieved from enforcement of representations and

= The accuracy and integrity of the data from tax transcripts
obtained from the service provider for Schedule C income
(as described in Section 5903.2(b)(ii)).

Note: For all other income types, you do not receive data
representation and warranty relief and must follow the
requirements in Section 5302.5.

Not Eligible

service provider.

You are not eligible for relief from enforcement of
representations and warranties related to the accuracy and
integrity of the data from the tax transcripts obtained from the

Unavailable

service provider.

LPA was unable to assess the accuracy and integrity of the
data. This could be due to a system being down.

You are not eligible for relief from enforcement of
representations and warranties related to the accuracy and
integrity of the data from the tax transcripts obtained from the

A
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Example: Using Tax Transcript Data - Eligible

Fr?ddie Mac Loan Product Advisor® Feedback Certificate

Assessment Summary

Details Affordable Product Information
BORROWER NAME NUMBER OF SUBMISSIONS LP KEY NUMBER AREA MEDIAN INCOME ~ AREA ME|
JOHN FREDDIE 7 $150,400.00 100.547
Assessment Summary Representation & Warranty Relief

PURCHASE ELIGIBILITY RISK CLASS COLLATERAL R&W" RELIEF INCOME R&W" RELIEF ASSET R&W" B
|/ ELieBLE ) AccepT () NoT ELIGIBLE NA |/ ELIGIBLE

Employment And Income Messages

CODE MESBAGE

FEI0030 The loan is eligible for loan-level income representation and warranty relief

FEIO300 | AIM for self-employed using tax transcript data can assess income only from sole proprietorships reported on IRS
Schedule C. If JOHN FREDDIE reports self-employed income on Schedule E or F or has ownership in a corporation,
the loan is not eligible for automated income assessment using the [XYZ: 1234] report. Income from other types of
businesses may be eligible for AIM for self-employed using tax return data

FEIO301 JOHN FREDDIE's submitted self-employed income of $8,852.63 is relieved of representations and warranties for the
accuracy of the income calculation and integnity of the tax data. This income was assessed using the [XYZ:1234] report
dated 06/08/2023 02:38 PM. Form 91 or similar altemative form, tax data, and all other documentation must be retaine
in the loan file

FEI0183 If sole propnetorship 123 Company has been in existence for less than five years, two years of tax retums or transcripts
are required. This income was assessed using [XYZ: 1234] report dated 06/08/2023 02:38 PM

FEI0068 File must contain verification of current existence of each business through a third-party source for JOHN FREDDIE
dated no more than 120 days prior to the Note Date or after the Note Date but prior to the Delivery Date

Example: Using Tax Transcript Data — Not Eligible

FreddieMac Loan Product Advisor® Feedback Certificate
Assessment Summary

Details Affordable Product Information

BORROWER NAME NUMBER OF SUBMISSIONS LP KEY NUMBER AREA MEDIAN INCOME AREA MEDIAN INCOME (%)

JOHN FREDDIE 7 $150,400.00 100.54%

Assessment Summary Representation & Warranty Relief

PURCHASE ELIGIBILITY RISK CLASS COLLATERAL R&W* RELIEF INCOME R&W* RELIEF ASSET R&W* RELIEF

|/ ELiGIBLE ) AccePT () NoT ELIGIBLE N/A (%) noT ELIGIBLE (%) noT ELIGIBLE

Code

Message Text

FEI0029 The loan is not eligible for income representation and warranty relief.

Unable to offer income representation and warranty relief for John Freddie's income from AAA Inc Sole Proprietorship. The derived $2,000 from
[Halcyon: 123456] report dated 08/02/2023 12:00AM is insufficient.

Self-employment income for John Freddie from BBB Inc Sole Proprietorship could not be derived because the business does not have sufficient liquidity
FEI0218 and/or is not financially capable of producing stable monthly income. This income was assessed using [Halcyon: 123456] report dated 08/02/2023
12:00AM.

FEI0172

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC 15
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Data Representation and Warranty Relief Using Tax Returns

In addition to income representation and warranty relief, LPA also determines eligibility for tax return data

representation and warranty relief.

Automated income assessment with LPA using tax data includes the

ability to request a tax transcript from the IRS through a service provider. If a tax transcript is provided by
the IRS, LPA will perform a comparison of data from the borrower’s uploaded tax return(s) to the data from
the tax transcript, assess for data representation and warranty relief eligibility, and return related messages
on the Feedback Certificate. This capability will help with automating the manual process further up in the

origination process.

Note: Eligibility for each type of representation and warranty relief is determined separately.

-

How it Works 1

Upload
signed

service
provider

Lender*

\_

4506-C to

~

Submit to .
Request tax Loan Review the
2 transcripts 3 Product messages
from IRS Advisor returned
Service provider Lender Lender J

*Previously uploaded borrowers tax returns

The following chart provides the tax return data representation and warranty relief results.

Tax Return Data
Representation and Warranty
Relief Eligibility Result

Representation and Warranty Relief

Eligible

You are relieved from enforcement of representations and warranties
related to:
= The accuracy and integrity of the data from tax return(s) uploaded to the
service provider for eligible income (as described in Section
5903.2(b)(i)) that is on the Income Calculation Report.

Note: You do not receive data representation and warranty relief for all

other income types and must follow the requirements in Section 5302.5.
LPA Feedback Message (FEI0240): Loan Product Advisor has confirmed a
match between the data on the tax return(s) uploaded to the service
provider and the RS tax transcript data, related to the eligible income types.

Not Eligible**

You are not eligible for relief from enforcement of representations and
warranties related to the accuracy and integrity of the data from the tax
return(s) uploaded to the service provider.

Unavailable

LPA was unable to assess the accuracy and integrity of the data. This
could be due to a system being down.

You are not eligible for relief from enforcement of representations and
warranties related to the accuracy and integrity of the data from the tax
return(s) uploaded to the service provider.

**|f the “Not Eligible” is due to inconsistencies between the tax transcript returned by the IRS via the

service provider and the tax

return(s) uploaded to the service provider, you must resolve the

discrepancy. If you find discrepancies, you must update the information in LPA and/or the Income
Calculation report and resubmit the data, as necessary.

Note: You must maintain in the loan file the tax transcript received from the IRS via the service provider.

A
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Getting Started

The next several sub-sections provide helpful tips for originating loans using tax data.

Steps for Originating Loans: Using Tax Returns Obtained from the Borrower

Operational, Loan Origination System (LOS), and service provider system impacts must be taken into
consideration before implementing this capability. Once you are ready to begin using this service, follow
and complete the steps outlined below. Based on your organization’s business processes, the order in
which you complete the steps may vary.

Using tax returns obtained from the borrower process steps

(

~

Order report . Reconciles )
i ' Provides the
How it Works upload tax Income Income Review the
returns to ; 3 Calculation Feedback
service Calculation Report, Certificate
i Report submit to results
provider
\ Lender Service provider Lender Lender )

*|f using LoanBeam as your service provider you must select the “Freddie Mac Form 91” file format.

Step 1: Order the Income Calculation Report from the Service Provider

As part of your process for gathering loan application data and authorizations, also obtain the
borrower’s authorization to share their tax returns and other relevant income information with the
service provider and Freddie Mac. After you have obtained the borrower’s authorization, upload the
required tax documents and order the service provider's Income Calculation Report.

Step 2: Service Provider Returns the Income Calculation Report

The service provider completes the report request and returns the Income Calculation Report to you.
After you receive the report, capture the unique identifier (Report ID). The report ID issued by the
service provider will apply to a maximum of one IRS Form 1040 for each applicable calendar year, for
up to two years, with no more than two borrowers on the same 1040 when filed jointly.

AIM FOR INCOME USING TAX DATA WITH LOAN PRODUCT ADVISOR | PUBLIC
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Importance of the Report ID (Reference Number)

The service provider assigns a unique Report ID to the Income Calculation Report. This number is
associated with an application ID at the service provider. Identifying and using the correctly formatted
report ID is critical for LPA to access the Income Calculation Report. The following are items to keep in
mind with regards to the report ID:

1. Thereport ID is located in a field in the report provided by the service provider.

2. If there are multiple versions of the report, there is still only one report ID. The report ID plus the
applicable date and time makes each report version unique.

3. Based on the report ID provided to Loan Product Advisor, LPA will receive the latest version of the
report that you send back to or update with the service provider.

4. If you did not make any changes to the report, LPA will receive the original version generated by
the service provider.

5. If you don’t want LPA to use the report provided by the service provider, omit the report ID from
your LPA request.

Ensure you are requesting the correct report when submitting the loan to LPA.

The original report ID must be used with all subsequent submissions to the service provider to
update information (if applicable) and with all loan data submissions to LPA.

. _/

Step 3: Reconcile the Income Calculation Report

Next, review the Income Calculation Report to determine if any adjustment to the income must be made
based on the information in the mortgage file and, if so, update the Income Calculation Report accordingly.

For example:

1. Are the income calculations acceptable or do manual changes need to be made to the report?

2. Is there non-continuing income, or income that should be excluded (e.g., the business is no longer
in operation)?

3. Are there technical issues that may require help from the service provider support team to
resolve?

gy Addltlon_al ITEims Updates to the Income Calculation Report
Documentation

If you need to upload additional income If you need to make manual updates
documentation to the service provider, to the Income Calculation Report,

edit your previous request so you are follow your service providers process
uploading documentation to the service for manually updating an Income
provider’s existing application ID. Calculation Report. Confirm you are
Request an updated Income Calculation using the same Report ID so LPA can
Report from the service provider. The access the updated Income

service provider will return an updated Calculation Report.

Income Calculation Report to you with

@same report ID. / \ /
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Refer to the service provider Appendices for examples of each service provider’s report.

Step 3(a): Complete Loan Product Advisor Loan Data Entry

Once you have reviewed the Income Calculation Report and made any applicable adjustments, submit
the loan with the stable monthly income amount and complete loan data entry in your loan origination
system. Keep the following requirements in mind when entering data:

= Include the report ID assigned by the service provider in the Report ID field with the
submission for LPA to assess the report.

= “Yes” must be selected for the Self-Employed indicator field in the Borrower Employment
and Income section if the borrower is self-employed, and the amount of self-employed income
you used to underwrite the loan entered in the Monthly Income (or Loss) field.

= You may enter income types for a borrower in LPA even if the income is from income types
other than eligible self-employed income which is not currently assessed under the automated
income assessment with LPA using tax data capability (for example, employed income).

Step 3(b): Submit the Loan to Loan Product Advisor

From your system, submit the loan to Loan Product Advisor. LPA sends a request with the report ID to
the service provider. The service provider must match the information provided in the request to
release the report data to LPA.

If a match is not made, (for example, an invalid report ID or invalid report) messages are returned
indicating LPA was unable to process the report for an individual borrower.

Step 4: Review the Loan Product Advisor Feedback Certificate

LPA provides the Income Representation and Warranty Relief result in the Assessment Summary
section and applicable messaging in the Employment and Income section of the Feedback Certificate.

Review the messages and reconcile them against the information in the Income Calculation Report.
Also, verify that the report date and time on the Income Calculation Report matches the report date
and time in the LPA message(s). Keep in mind, after you review the messages and determine what, if
any action is needed, you may choose to resubmit the loan.

If, for any reason, you update the Income Calculation Report, or provide additional income
documentation, you must upload the updated report and/or income documentation to the service
provider and resubmit the loan with the same report ID to LPA.

Note: On resubmissions, maintain the same report ID in the Report ID field.

A
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/Deliver the Loan to Freddie Mac

When you are ready to deliver the loan to Freddie Mac, you must deliver it through Loan Selling
Advisor® as a Loan Product Advisor loan. Loan Selling Advisor confirms that the data from the Last
Feedback Certificate is consistent with the data delivered in Loan Selling Advisor, and when
applicable, provides relief from enforcement of certain selling rep and warranties related to the
accuracy of income calculations and the business and income analysis.

- /

Steps for Originating Loans: Using Tax Transcripts from a Service Provider Using a Direct
Connection to the IRS

Operational, Loan Origination System (LOS), and service provider system impacts must be taken into
consideration before implementing this capability. Once you are ready to begin using this service follow
and complete the steps outlined below. Based on your organization’s business processes, the order in
which you complete the steps may vary.

Obtaining tax transcripts from a service provider* process steps

How it Works:

Obtains Receive tax

Request

Submit report | LPA assesses

borrower borrow transcripts :
franscripts 2 authorization, 3 from 4 to LPA to 5 income 6
from service sends request service assess representation
to IRS Schedule C and warranty

provider provider

data relief

Lender Lender Lender LPA

Service provider

.

Review the
Feedback
Certificate
results

Lender J

*Halcyon is currently the only service provider supporting this capability.
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Step 1: Request borrower tax transcripts

Request the borrower’s tax transcripts from a service provider.
Step 2: Initiate Requests

The service provider initiates the authorization for IRS tax transcripts with the borrower. The borrower
authorizes the request and the service provider submits a tax transcript request through a direct
connection to the IRS.

Step 3: Receive tax transcripts

Once you receive the tax transcripts, review the information and document the calculation of the
borrower's self-employed income on Form 91 or a similar alternative form as described in Section 5304.1.

Step 4: Complete Loan Product Advisor Loan Data Entry

Submit the loan to LPA with the stable monthly income amount and complete loan data entry in your loan
origination system.

Keep the following requirements in mind when entering data:
=  Select the service provider

= Include the report ID assigned by the service provider in the Report ID field with the submission
for LPA to assess Schedule C tax transcript data. Refer to “Importance of the Report ID”.

=  “Yes” must be selected for the Self-Employed indicator field.

Step 5: LPA Assess Income Representation and Warranty Relief Eligibility

If LPA is able to assess the income, you may be eligible for relief of representations and warranties related
to the accuracy and integrity of the tax transcript data.

Step 6: Review the Loan Product Advisor Feedback Certificate

LPA provides the Income Representation and Warranty Relief result in the Assessment Summary section
and applicable messaging in the Employment and Income section of the Feedback Certificate. Review the
messages returned.

Note: On resubmissions, maintain the same report ID.

-

~

Deliver the Loan to Freddie Mac

When you are ready to deliver the loan to Freddie Mac, you must deliver it through Loan Selling Advisor as
a Loan Product Advisor loan. Loan Selling Advisor confirms that the data from the Last Feedback
Certificate is consistent with the data delivered in Loan Selling Advisor, and when applicable, provides
relief from enforcement of certain selling rep and warranties related to the accuracy of income calculations
and for the accuracy and integrity of the data.

J
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Important Reminders

Ensure the self-
employed indicator is
selected in LPA to
receive all the
applicable self-
employed feedback
messages.

You are responsible for
investigating and resolving
any inconsistent or
contradictory information
contained in the Income
Calculation Report, tax
returns, tax transcripts
and/or the loan file and, if
necessary, updating the
information in LPA and/or

You must have no,
information or
documentation that
contradicts a
reasonable expectation
of continuance of
income or probability of
consistent receipt of
income for at least the
next three years.

the income calculation
documentation for
resubmission of the data.
For example, if you
determine that a business
for which income was
calculated is no longer in
operation, you must exclude

it from the qualifying
N e

Ineligible Income Types for LPA Assessment

All income used to qualify the borrower must meet the requirements of the Guide. Income not included
under this capability for LPA assessment may be used to qualify the borrower, provided the income
meets Guide requirements. For instance, the following income types may be shown on the tax returns
but are not included under the AIM for income using tax data capability for LPA assessment; however,
these income types may still be used to qualify the borrower for the loan:

- J

e Wages, Salaries, Tips, etc. e Social Security e Other gains/losses

o Dividends e Corporation income e Pensions/annuities

e Capital Gains e Taxable and non- e Unemployment
taxable interest Compensation

o IRA distributions e Alimony e Other income

e Rental income ¢ Royalties e Farmincome

(IRS Form 8825)*

*For rental income assessment reported on Schedule E (IRS Form 1040) refer to the AIM Enhancement —
Rental Income Assessment job aid. Reminder: Rental income is not eligible for income representation and
warranty relief assessment.
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https://sf.freddiemac.com/docs/pdf/fact-sheet/aim-rental-income.pdf
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Seller’s In-House Quality Control Program

For mortgages selected for Seller’s in-house pre-closing and/or post-closing quality control review that
receive an income rep and warranty relief message on the Last Feedback Certificate of either “Eligible” for
loan-level or “Eligible” for partial income representation and warranty relief with a feedback message
indicating that no further documentation is required for the eligible self-employed income reflected on the
Income Calculation Report, Form 91 or similar form, you are not required to do the following

= Recalculate income for eligible self-employed income described in Section 5903.2(b) that is on the
Income Calculation Report, Form 91 or alternative form, and

= Perform the business and income analysis described in Section 5304.1(d) for eligible self-
employed income that is on the Income Calculation Report, Form 91 or alternative form.

For mortgages that receive an “Eligible” for tax transcript data representation and warranty relief message
on the last Feedback Certificate, the Seller is not responsible for the accuracy and integrity of the data from
tax transcripts obtained from the service provider for Schedule C income (as described in Section
5903.2(b)(ii)).

For mortgages that receive an “Eligible” for tax return data representation and warranty relief message on
the last Feedback Certificate, the Seller is not responsible for the accuracy and integrity of the tax data for
eligible income described in Section 5903.2(b) that is on the Income Calculation Report.

If IRS income information was received during the origination process, then Form 4506-C is not required.

Where to Get Help

please contact your Freddie Mac representative or Freddie Mac’s Customer Support
Center at 800-FREDDIE. Also, visit t Freddie Mac Learning for additional AIM resources.
For questions related to a specific service provider, refer to the applicable Appendix.

@ For questions related to the automated income assessment with LPA using tax data,

This information is not a replacement or substitute for the requirements in the Freddie Mac Single-Family
Seller/Servicer Guide or any other contractual agreements. This information does not constitute an
agreement between Freddie Mac and any other party. © 2024 Freddie Mac

Freddie Mac Learning
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Initial Setup

To participate in the automated income with Loan Product Advisor using tax data (formerly “AIM for self-
employed”), you must first have an agreement with a designated service provider. Refer to the appendices
for getting started with a service provider.

Note: By entering the applicable report ID in LPA, you are requesting the capability to be initiated in LPA.
Use of this capability is not required.

For automated income assessment using tax return data in your agreement, the service provider must
agree to:
= Utilize its proprietary technology to extract data from borrower tax returns you submit to enable
calculation of certain self-employment income/loss, including eligible business structures.
=  Generate an Income Calculation Report with a unique report ID.
= Forward the Income Calculation Report and all income documentation you uploaded to the service
provider to Freddie Mac through Loan Product Advisor.

Appendix A: CoreLogic

Appendix B: LoanBeam, Now a part of LoanLogic

Appendix C: LoanCraft

Appendix D: Halcyon

NOTE: Freddie Mac does not endorse, or make any representations or warranties
regarding, any service provider. Each lender is solely responsible for the decision of
whether to engage a given provider, and on what terms, and for ensuring that the providers
it engages have in place and maintain controls, processes, and procedures that satisfy the
lender's business, operational, risk, legal and regulatory requirements.
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Initial Set-up Information

Before participating in the automated income assessment with Loan Product Advisor using tax return data
(formerly: “AIM for self-employed”) using CoreLogic as your service provider, you must establish an
account with CorelLogic. If you are not an existing customer and want to sign up with CoreLogic’s
AutomatiQ Borrower Income Analysis, please register on the website.

For more information on AutomatiQ Borrower Income Analysis from CorelLogic,
https://www.corelogic.com/products/factcheck.aspx.

To get started with CorelLogic, complete the following steps:
Step 1: Access, to sign up, or contact directly:
o Get Started
o Business Contact: sales@corelogic.com
o Sales: 866-774-3282
o  Existing Customer Support:
—  Email: AutomatiQ-CustomerService.crd@corelogic.com
— Phone: 855-466-2456 (Press 1, then 3)
Step 2: Use the following enumeration to Unique ID 431.80 — Ipa:RequestedDocumentVendorldentifier
o “CRLC”: CoreLogic

AutomatiQ Borrower Income Analysis illustrations:
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AT S
”\

Cover Page displays the

Reference number that must be
Corelogic AutomatIQTM Borrower provided to Loan Product
Advisor.

Income Analysis Report

Guideline: FHLMC Loan Number: TEST230306378_guns Reissue Reference: CRLC:IncomeVerification:BZHGC7PVO4 Published: 7/10/23
Income Summary Tom Firsthouse

Base $0.00

Overtime $0.00

Bonus $0.00

Commission $0.00

Wage Other $0.00

2nd Job $0.00

Schedule C $3,029.83

K1/Corporation $15,469.03

Schedule F $0.00

Other $0.00

Rental $0.00

Total $18,498.86
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‘ Corelogic

Income Analysis Report

Guddne FHLNC

Loan Number: TEST230306378 _guns

AutomatiQ™ Borrower

Fetssue Reterence: CRLC IncomaVertcaton BZHOCTPVO4E

Published: 711023

Income Summery Tom Flesthosse
Base 000
Ovenne 000
Boous 003
Conmemissan 002
Wage Ofver snoc
& Job 003
Scredule C $3020.83
KUCoperaan $15 46903
Schedol F sno02
Ottwer $0.00
Reniy 000
Totad Sis a8
Borrower 1: Tom Festhouse
Source Al
ACME NG BIN TTaEReas
Foorn 1085
2022 Ad2022 2021 Ad-2021 AvgiNnm
W2 Income s0.00 $0.00 $0.00 100 0.0
Crehrary Beoerw (Loss) $165,000 00 $16% 000 02 $101 01100 $I01.021.00 sLuoETs
Net e Ex1/ Oher noome (Loss) $0.00 $0.00 #00 100 00
Guaranieed Paymens To Parmer 8424200 $4.202.00 oM $404300 $M6.21
oz Lones Ofver Partrersdige S wom $-X1100.00 $0.00 $0.00 $i1yeav
Norrecurring Over frcome) L 220000 $-2,200.00 $0.00 $0.00 sarar
Ouprecihsion |+) 2100000 $I3.000.00 $1,800.00 S1 08 SLO2513
Depletion {+) $17.171L00 $17171L00 1.7 m SLT M 470
Amonzaton’Casuaty Loes {+) $0.00 $0.00 o 900 000
MangegetNcles Payus () $1,604.00 160400 $-1,608.00 $-1,808.00 s$3n
Nen-Odiid Trd & Sl Exposaw (- 48200 $-4,452.00 $4,26200 $424200 LS
Suttotal $1175.00 $11M00 $-2,527 00 s2521m $15438
Owaership Percentage 56,0004 56.000% G0.000% 00005
Adyrs * Swnshp » 63625 568525 $15160 $151620 9230
-1« {1085 Adpmils * Ownshp %) + W2 $168,505.78 $168255.78 10053780 $103.537.80 s
Cash Dusrisuions 243 00000 43 00020 $1,519.00 s1i919m SLE1LES
CO « [Adjmts * Ownshp W) + GP » W2 SN 54659575 sh4sm A48 s2er
Final Income $163.566 7% $203 537 %0 same
Tresd: Upsard 24 Mooth cdouladon ulawd.
Sowrce: K-1 ¢ (1065 Adrets * Oavrdep W) + W2
Quick Rasoc 150
Current Rado: 2 14
Source ¢ 1 Qualilying lsceme $11.33890
Source a2
TOMLOGISTICS  EIN- S550065068
Form 1120 5
w22 Adp2022 am Adp-2021 AvgiNnm
W2 Inceme L TR L) Lk saesns ssn 5% 4.0
Ordbrary come (Loss) $7%5.000.00 $T5.00000 $ZA00 00 $240000 K260
Net Red Ev1/ Ceher noome (Loss) $0.00 $0.00 #90 00 002
Nerrecurring Otver Jrcose) Lo $3,000.00 $-3,000.00 $0.00 300 312500
Oeprecinen [+) 51414100 $14.141.20 $14,141.00 $14,152.00 SLIME42
Oeptetion (+} 51515100 21513100 $1515100 $15,151.00 S1L2a2%8
ATINTonCasuaty Loes |4) 0.0 $0.00 #$w 900 00
MangageiNcies Payobie () L0420 $1L70400 $17M00 $ 170400 14200
No-Odatd Trdd & ol Expsaw () X300 $-X3.00 S 3300 s$3m $232
Subtotad sM2e800 24 24500 $27, 20500 2726500 SLIAT.8
Ownraradep Peromslage 40.002% 40,0007 AD.000% 43000
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Adymits * Ownshp = $9,708.00
K1+ (11204 Adjents * Ownshp %) + W2 sm 20184
Cash Dasrizuions 63 00000
G0+ (Adjmis * Ownshp %) + W2 $T326165
Final Inosme

Tread: Upsard 24 Moorrh cdccladon uiland.
Sowsee: K-1 + (11204 Adrets * Owrrdhp W) + W2
Quick Rado 425
Currem Raxdo: 431

Source 23

Tom FIRSTHOUSENT CONSULTANT  EININAKCE: 123458

Schaguie T Sl Propoeniship

2
Net Profe (or Loss) $30.133.00
Other (ncome) LossiExgensss $0.00
Deprocadon $1,313.20
Depheten $1212.00
Nen Dosucide Nedds & Ent 000
Busness Use Home $3.030.00
Mieage » Ape LA
Wabede Eqerris s115.00
Amurizaton'Casuaty Loss (+) 58800
Tosd 531 35800

Trend: Ooseraned. 12 month anayses selecied
Sowrce: Schagule C Tow!

Manual updates to the report

$9,705.00 $10,908.00
SE5 20188 SI3p61ss
$E3.000.00 $181200
$T326156 $1207256
$65.261.56

Sowrce ¢ 2 Quuilying Income
Adp2022 2
$30.13300 $20.00000
$0.00 $#00
$1,313.00 $1.213.00
2171200 $1212:
0.0 $0.00
$3.60.00 $3.00 09
$0.2% AL 00
211500 $115.00
s883.00 $44400
3 35800 $45114.00
Sowrce # 3 Quailying Incame

$12,305.00
S13,8615%
sia2m

$1,07155
$13.86155

13013
2mear
58730
#4.13013

$251108
000
s1w0e2
S101.00
o0
25260

2L
Smees

$4,130.13

s09m

If you need to make manual updates to the report, refer to CoreLogic, for steps and processes for making

changes to the report.

Note: You must resubmit the loan under the same report ID so Loan Product Advisor can access
the updated Income Calculation Report.
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Appendix B: LoanBeam, Now Part F2Y e Mac

Learning

of LoanLogics®, Specific Information =~ swoweram

Initial Set-up Information

Before you can participate in the automated income assessment with Loan Product Advisor using tax
return data (formerly: “Aim for self-employed”) using LoanBeam as your service provider, you must first
have an account established with LoanBeam. If you are not already an existing customer and would like to
sign up with LoanBeam, please register on the LoanBeam Contact Us website.

To get started with LoanBeam, complete the following steps:
Step 1: Use LoanBeam’s enroliment URL to sign up, or contact LoanBeam directly
Step 2: For support:

o Contact Us URL: https://loanlogics.com/contact-us.html

o  Support: 855-544-2326 Ext. 1, or LBsupport@loanlogics.com
o Help Options: https://loanbeam.loanlogics.com/home/

Step 3: Use the following enumeration to Unique ID 431.80 — Ipa:RequestedDocumentVendorldentifier

o “LNBM”: LoanBeam

LoanBeam Workbook illustrations:

Income Calculation Report — Cover Page

Tl

Cover Page displays the Reference number/report ID
that must be provided to Loan Product Advisor.

1 Application Details

- L dd-CAR-2a2d (2-22) Loan Processor's Name

lcl_ | Reference No 29254 I Underwriter’s Name

11_ er 10 Location Name Corporate
7| Borrower’s First Name Jack

13 Borrower's Last Name Anderson

PUBLIC April 2024


https://loanlogics.com/contact-us.html
https://loanlogics.com/contact-us.html
https://loanlogics.com/contact-us.html
https://loanbeam.loanlogics.com/home/

Income Calculation Report — Tabs completed based on business structure

pres— mter e o tonng

c o
Year & Prior Year

jms

3
3
s
.
H
’
1
1
2
n
® Serrover
I
1
o
u )
2 “
=
H LS c 0E s " ! ) 3 L
n 11208 e 14} Wl s W |Schedule C Profit or
F Wl s B Cells shoded n ‘oque’ require momuol enby G0 Rack to Main sheet
3 Lol shoded n oaes e .
> 0 L) Schedule C Totalimcome | § a7 | | 5 s
g ) 2 Saeite Chmme orend ot et | $ 59,0900
g o 1 chedule C income Grand Total (Woathly) | § 49092
= ] - nnual ¢
» o n
u wl s &
=2 2 Susiness Name (line ) aainc e
n Y-
s T ] " Proprietor Name Borrower 1 JACK ANDERSON JACK ANDERSON
3 3 )
” F— 7) 15 o "
5 T o 16 | et profitioss: Line 32 s 3336 s 001
: e e L o AT 517 | Renrscuming Oertncome lofipanas UNES [ et s 15000 s 300,
= n i 18 | e
“ ) ize - e
a o =& @175 19 [ TDepletion une12 s 000 s 5000
3 )
Cavrpage | SemmaryShest | MamSheet | ShC-Schprop | Renl Maruatl | Gy 5 | | Oesrecistion: LNE 13 s 5500 s 1800
- = 2| [ Exclusion UNE 365 s s 3 3300
» o 2| [ Buainess Use of Home LN 30 s w0 " s w "
” 23| [ Busivess s page  part v, UnE ada 1500 =)
Ml e [ covtnitrtng | ) »
B —5 xOepreciation Rate 5025 024
© Wages Pl rom Parnrilp 1o Borremer | (4 < Business Mileage eoreciation =3 7300 s 96000
-] e M dninemy e el tmesy 27| | Amenization partvy s 5000 s 2448
Cower Page | SummarySheet | MamSheet | SOMC-SoleProp | entl OMangg | [ Casualty toss (Partv] +] s 2 s 5000
wson » Schedude Cincome. s 3431200 s 2239500
2 Income Per Tax Returns (Anewl) s mssiso | [
n s 237346
»n avaeoron | [0 aviee |
n Previous Year to Corrent Vear 2
»
5
»
.
P vias-10-0aTE pROFIT- AN

CoverPage | Summary Sheet | MamSheet _Sch C - Sole Prop | Rental (Manwal) | 93 ...
— = . P

Manual updates to the report

If you need to make manual updates to the report, refer to LoanBeam, for steps and processes for making
changes to the report.

Note: You must resubmit the loan under the same report ID so Loan Product Advisor can access
the updated Income Calculation Report.
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Appendix C: LoanCraft® Specific FrelidieMac | Leaming

SINGLE-FAMILY

Information

Initial Set-up Information

Before you can participate in the Automated Income Assessment with Loan Product Advisor using tax
return data (formerly: “Aim for self-employed”) using LoanCraft as your service provider, you must first
have an account established with LoanCraft. If you are not already an existing customer and would like to
sign up with LoanCraft, please register on the website.
To get started with LoanCraft, complete the following steps:
Step 1: Access, to sign up, or contact directly:
Contact Us: https://www.loancraft.net/contact
Business Contacts: Dominic Spadafore, dspadafore@Ioancraft.net, or 248-273-1700 Ext.
100037

Sales at LoanCraft, pcatallo@loancraft.net, or 248-273-1700 Ext. 1812
Help Desk: incomehelp@loancraft.net , or 248-939-8541

Step 2: Use the following enumeration to Unique ID 431.80 — Ipa:RequestedDocumentVendorldentifier
o “LCFT”: LoanCraft

Cover Page displays the Reference number* that must

LoanCraft illustration of Income Calculation Report be provided to Loan Product Advisor.
*Note: You must include the full File ID including the
Income Report pre-fix.
File ID: LCFT000001 Applicant(s): Alice Freddie i Reference #: FIXLCFT000001 |
Report Date: 1211522020 11:06 AM
Calculation Mode| & E ntity: Lender S pecific - Freddie
[
' Monthly Income Summary ) |
Firm | $13,595.83
|Lender S pecific | $13,595.83 |
|Projected with Addi R h | $13,595.83
‘Pro]ec(ed with Extensive Additional Research | $13,688.79 to $13,696.33
‘_Sounce Summary i ) ) |
|Source Type Firm Lender | Projected Notes Docs Requested
| Specific

Business $13,595.83 | $1359583 $13,595.83
usiness

|Schedule C | owned by
Alce
Freddie

Interest Interest NA NA
|

| Total Deductions: $0.00
 Borrower l Description Monthly Total

Overrides

| None

|

' Breakdown by Borrower

oy : ]
Alice Freddie $13,595.83

Manual updates to the report

If you need to make manual updates to the report, refer to LoanCraft, for steps and processes for making
changes to the report. Note: You must resubmit the loan under the same report ID so Loan Product
Advisor can access the updated Income Calculation Report.

PUBLIC April 2024


https://safe.menlosecurity.com/https:/www.loancraft.net/contact
mailto:Dominic
mailto:pcatallo@loancraft.net
mailto:incomehelp@loancraft.net

Appendix D: Halcyon Specific FroY dieMac

Learning

Informat|0n SINGLE-FAMILY

Before you can participate in the automated income assessment with Loan Product Advisor using tax
transcript data (formerly: “Aim for self-employed”) using Halcyon as your service provider, you must first
have an account established with Halcyon. If you are not already an existing customer and would like to
sign up with Halcyon, please register on the Halcyon website.

To get started with Halcyon, complete the following steps:

Step 1: Access, to sign up, or contact directly:

o sales@Halcyonsw.com
o For questions and issues contact support@halcyonsw.com (support 24/7)

Step 2: Use the following enumeration to Unique ID 431.80 — Ipa:RequestedDocumentVendorldentifier

o “HLCN”: Halcyon

Halcyon illustration of Tax Transcript

@;mwmu

Halcyon Still Water

IRS Vol Transcripts

Report ID

»

Froddie Mac Loan Report 1D RT4R29U1

§i Internal Revenue Service
Untted States Department of the Treasury

[ Tais Frouct Contaies Eeveitive Torpayer Deta

Record of Account

2023-07-26T14:25:09.157Z

¢ INPORWATION FROM THE ETURS OR AS ABUSTED ++

133
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